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'IFAD & World Bank
Co-leads Financing Agenda
Food Systems Transformation




( Financing Food Systems Transformation

Food Security Food Systems

Safe and Nutritious Food for All

Nutrition

Livelihoods




[FAD & World Bank Co-leads Financing Agenda  Jiirap @ revonoon

New UN Food Systems Summit
Fﬂﬂd Finance out of reach?
Architecture € Step Up Investments
US$ 300 - 400 billion/year

o Finance Differently
US$ 12 trillion wasted/year




Food Systems
Transformation

300-400S
billion/ year
additional
financing

T IFAD 6' THE WORLD BANK
o - = e

Less than ...

- 0.5% global GDP

- US$ 500 - 700 billion/year agricultural subsidies

. US$ 10 trillion value food industry

S



o Address Inefficiencies

USS 12 trillion / year

Environmental, social

& economic costs
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Food Systems
Environmental Gosts

USS 3 trillion / year

. 1/3 greenhouse gas emissions
. 809 biodiversity loss

. 1090 fresh water consumption



Food Systems
Food Waste Gosts

. 1/3 food produced going to waste




Food Systems

Health Costs

USS 6 trillion / year

. 3 billion people cannot afford healthy diets

- Public health expenditures over unhealthy diets & over-
consumption increasing



Food Systems

Inequity Gosts

USS 800 hillion /year

. 2/3 people in extreme poverty agricultural workers



IFAD & WB Go-Leads

Objective

. Create dynamic to influence

resource flows
New Food
Finance . Evidence-based investments
Architecture

- Mutual accountahility for
commitments

j[_ IFAD @.THE WORLD BANK




Food Systems Summit Follow Up |

New
Food Finance
Architecture

3 Sources of
Financing

5 Imperatives

IEAD @/ THE WORLD BANK




3 Main
Financing

Sources International Development
Finance

Domestic Public

Food Systems Private & Other



b Imperatives
o Public Resources & Incentives




Domestic Food Systems Transformation
Public flows

Ist Source
Development Finance - Prioritize allocations despite

challenging fiscal context

- Effective Subsidies & Incentives



Development
Partners

Stepping up
Investments
& Coherence
Development Finance

10% OEGD support to agriculture
- Distorting measures

Pressure on small producers
. Competitivity, livelihoods &
wages




o Food businesses financial decisions




World Benchmarking Alliance

rood Businesses 939%, No emissions reduction targets

809/, No evidence
Accessibility & affordability
nutritious foods

919, No demonstrated action living
wages with targets



2 | Governments, Banks,
Food Businesses & Donors

Adopt financial instruments & business models

. Fit for purpose
. Work primary producers

jLIFAD @ TTTTTTTTTTTT



Primary Producers

- Majority world agricultural production on
small farms

- 909% of 570 million farms globally less 2 ha

. 2/3 people in extreme poverty are
smallholders & agri-food workers

. 909% Smallholders no access to Finance



Incentives

private sector
investments \ &

Increased Private Sector financing does not

automatically leads to better performing food systems




Increased Private Sector financing does not

automatically leads to better performing food systems




o Governments, Food husinesses & Donors




5 Foundation Food Systems

Invest

. Stability & resilience
. Global, regional & national supply chains

fl_ IFAD @ THE WORLD BANK



EU priorities - UN Food Systems Summit

- Adequate responsible investments by public &
private actors

- Diversity of territories & specificities
- New finance solutions

- Evidence-bhased priorities for action




Financing

Evidence Gap

- Who spends what? How much? Budgeting
Tools &
Evidence

- Where & for what purpose?

- Financing gaps & needs?

JiFAD @revmosan - Targeting sectors & people most in need?



Targeted
Investments

Food Systems
Transformation

"Countries Request
analytical Support &

budgeting Tool"

African Union Common Position
Arab Food Systems Dialogues
EU evidence-based priorities




Ist Tool Tagging
public finance to
food systems

Help governments
. Measure public & private financing to Food Systems
. Evidence for targeted investment decisions
. Resource allocation vs. country national pathways

- 9 candidate pilots: Niger, Kenya, Malawi, Honduras & Peru

}L'FAD @THE WORLD BANK



Country
budgeting
Tool

Measure
Public

Financing to
Food Systems

Agricultural
development
and value chain

Food systems categories

Health &
nutrition

Infrastructure
for food systems

%—J

Social Climate change
protection & natural

vulnerable resources
groups




IFAD & WB Go-leads

Collaboration with OEGD

Official data ODA to Food Systems
transformation

Measurement ODA flows to food systems

- Who spends what, where, how and for what purpose?
- Targeting countries & Sectors most in need?

. Evidence commitment to prioritize ODA to food systems
transformation

jL IFAD @ THE WORLD BANK



Country Budget
Tool
Food Systems

Managing
Complexity

Building on
what exists

jL IFAD @THE WORLD BANK

Strategic Advisory Group

Eugenio Diaz-Bonilla, lICA
Lawrence Haddad, GAIN
David Nabarro, 4SD
Madhur Gautam, WB
Mohamed Manssouri, FAO-CFI
Koen Deconinck, OECD

Safia Boly, AATI

Omid Kassiri, McKinsey
Geetha Sethi, WB

Sara Savastano, IFAD
Ousmane Badiane, AKADEMIYA2063

Implementation Partners

African countries p7& =" |AC countries

AATIZAGRA  (pacra  IICA
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® 1 March

v" Pilot countries
selected and engaged

v' Data processing

v" Prototype design

v" First ODA data

<

-

Timeline

* 1 May

v" Second Data
review and
validation with
Pilot countries

-~

® 15 June

v Exhaustive
review of ODA
and country
data

N\

x4

FSS
Stocktake

1 April
v First data review
with Pilot countries

1 June

v" Data entry pilot
countries and ODA
v Test prototype

July 2023
v Official

launch of

Dashboard
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Influencing Investment

Windows

- Financing windows
. Dialogues Private Sector gg;:zgf
Incentives & Subsidies

jl_ IFAD @ THE WORLD BANK



« SDG Fund Window - Incubator
- GEF Food Systems Window
- World Bank Food Systems 2030

- IFAD 13

ing

indows
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. Dialogues Private Sector
Incentives & Subsidies




| IFAD & WB

Cohort of countries & Initatives  J

Food systems Financing Solutions

Linking Domestic, Donor & Private Financing

Food Systems approach: Food Security,
Nutrition, Livelihoods, Sustainabiity &
Resilience




L IS MRS IS

UN Food Sytems
Summit Stocktake

IFAD & WB

Co-Lead Financing Segment with WB

- Financing windows

- Countries/Initiatives: Food Systems Financing Solutions
- Dialogues: Private sector, Subsidies & Incentives

- Coalitions & other

Y
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